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Galp adjusts investment plan to reduced
global energy demand

e COVID-19 containment measures sharply cut energy demand

¢ Yearly Capex and Opex cuts of more than €500 million in 2020 and 2021

e Adjusted 1%t Quarter Ebitda declined to €469 million; adjusted net income
fell to €29 million

e Capex in line with 1%t quarter from a year earlier, at €144 million

Following the sharp drop in global energy demand, Galp is targeting investment and spending
reductions of more than €500 million a year in both 2020 and 2021 from the previously announced
investment plan. During this period, Galp’s Capex and Opex is now set between €500 million and
€700 million, subject to adjustments as required by market conditions.

The flexibility of Galp’s asset and project portfolio allowed the company to move swiftly to safeguard
its resilience to the current market environment mostly by rescheduling expansion projects. Some of
the initiatives are already in place, others will be taken as necessary.

Galp is facing this high-complexity period committed with the safety of its people and customers, the
continuity of its business and focused in supporting the communities where it operates.

In light of the current situation and macro volatility, all other operational and financial guidance
provided at Galp’s Company’s Capital Markets Day, in February, are no longer applicable and will be
updated in due course.

Operational results

Galp's earnings in the first quarter of 2020 slipped 5% from the same period a year earlier, as the
contraction brought about by the COVID-19 pandemic took its toll on oil prices and lockdowns in
Iberia led to sharp declines in demand for energy products by businesses and consumers.

Adjusted earnings before interest, taxes, depreciation and amortization (Ebitda) in the three months
declined to €469 million from the same period a year earlier. The largest contributor for this decline
was the Upstream division which, in spite of a 17% increase in total oil and natural gas production,
was hurt by the sharp drop in oil prices. Upstream Ebitda declined 24% to €286 million.

Total production of oil and natural gas totaled 131.4 thousand barrels a day, boosted by the continued
development of the Lula and Iracema and the Berbigdao/Sururu projects, as well as the higher
contribution from the Kaombo project, in Angola.
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The Refining and Midstream business Ebitda improved to €90 million from the first quarter of 2019,
which had been marred by operational restrictions in Galp’s refining system. As a result, processed
raw materials rose 18% and supply of oil products increased 13%, benefiting from higher exports.

Refining margins declined 19% from a year before, partly because of planned maintenance works at
the Sines refinery hydrocracker.

Natural gas sales also declined, as trading activity reflected the weaker market conditions, while
electricity sales remained stable.

Ebitda at the new Commercial division held its ground, at €90 million, even in the face of lower
volumes, helped by a stronger contribution from activity in Spain. Sales of oil products to direct
customers fell 13%, reflecting the effect of circulation limits imposed in the Iberian market from
March. Natural gas sales dropped 24%.

The newly-formed Renewables and News Business unit had a marginally negative result, as it sets-
up the foundations for future growth.

Financial indicators

Adjusted net income (RCA) in the first quarter fell 72% to 29 million, reflecting the adverse market
conditions. These led to a €257 million loss according to international financial reporting standards
(IFRS), as Galp devalued its inventory by €278 million because of lower oil product prices.

Capex in the first quarter totaled €144 million, in line with the same period from a year before, and
was mostly allocated to the Upstream business. The remainder was directed to the refining system,
as well as to logistic assets in Mozambique. Cash flow from operations decreased to €244 million,
impacted by the weaker operational performance and free cash flow dropped to €63 million.

At the end of March, net debt stood at €1,496 million, €61 million more than at the end of 2019,
impacted by the weaker cash generation during the period. Net debt to RCA Ebitda remained at 0.7x.
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Results by business area

Upstream
€m (RCA, except otherwise stated; unit figures based on total net entitlement production)
Quarter
1Q19 4919 1Q20 Var. Yo¥Y % Var. YoY
Average working interest production’ (kboe pd) 126 136.9 131.4 18.8 17%
Oil production (kbpd) 9.5 121.8 118.1 18.4 19%
Average net entltlement production’ (kboepd) 1o.8 135.1 129.6 18.9 17%
Angola 8.7 133 141 5.4 62%
Brazil 1021 121.8 115.6 135 13%
Oll and gas realisations - Dif. to Brent (USD/boe) (8.9) (6.3) (5.8) (3.1) (35%)
Royalties (USD/boe) 5.1 4.8 319 (1.2) (23%5)
Production costs (USD/boe) ER-) 2.7 2.5 (1.3) (35%)
DDEA’ (USD/boe) 13.5 15.2 131 (0.4) (396)
RCA Ebitda 374 500 286 (89) (24%0)
Depreciation, Amortisation and Impairments? ns 168 140 22 18%
Exploration expenditures written - off - n.m.
Provisions 1 - n.m.
RCA Ebit 256 332 145 (1o) (439)
IFRS Ebit® 56 333 181 125 n.m.
Net Income from Upstream Assoclates 1% (o) (1) (17) n.m.
"Includes natural gas exported; excludes natural gas used or reinjected
? Includes abandonment provisions.
*Includes unitisation impacts.
Refining & Midstream
€m (RCA, except otherwise stated)
Quarter
1019 4Q19 1Q20 Var. Yo¥Y % Var. YoY
Raw materlals processed (mmboe) 22.8 26.5 26.8 4.0 18%
Crude processed (mmbbl) 19.9 24.3 25.2 5.2 26%
Galp refining margin (USD/boe) 2.3 33 1.9 (0.4) (199%)
Refining cost (USD/boe) 2.4 3.7 3.0 0.6 26%
Refining margin hedging' (USD/boe) 0.2 0.3 0.4 0.1 55%
Oll products supply® (mton) 3.6 4.2 4.1 Q.5 13%
NG /LNG supply & trading volumes’ (GWh) 22,925 23,232 17,705 (5,220) (239%)
Trading (GWh) 9,501 8,960 5,303 (4,198) (44%)
Sales of electricity to the grid (GWh) 339 354 339 (o) (09%)
RCA Ebitda 27 52 Q0 63 n.m.
Depreciation, Amortisation and Impairments (75) (23) (80) 5 7%
Provisions (0) (3) {1) 1 r.m
RCA Ebit (48) (44) 9 57 n.m.
IFRS Ebit (24) (52) (369) 346 n.m.
Net Income from REMId. Associates 19 21 24 5 24%

'Impact on Ebitda.
IIncludes volumes sold to the Commercial segment.
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Commercial

€m (RCA, except otherwise stated)

Quarter
Q1% 4Q19 1Q20 Var. Yo¥Y % Var. Yo¥Y
Commercial sales to clients
Qil products (mton) 21 2.0 1.8 (0.3) (13%)
MNatural Gas (GWh) 8,863 7,762 6,728 (2.135) (24%)
Electricity (GWHh) 841 808 900 59 7%
RCA Ebitda 90 102 20 (0) (0%)
Depreciation, Amortisation and Impairments 21 (28) (22) 2 89
Provisions Q (d4) o] [{e)] {39%)
RCA Ebit 70 69 68 (2) (39%)
IFRS Ebit 70 78 66 (4) (5%)
Net Income from Commercial Assoclates 2 o (3) (4) n.m.
Renewables & New Businesses
€m (RCA, except otherwise stated)
Quarter
1Q19 419 1Q20 Var. Yo¥Y 9% Var. YoY
Indicators at 100% basis
Renewable generation installed capacity (GW) 120 120 12.0 - -
Renewable power generation (GWh) 81 n.2 8.3 0.2 2%
Consolidated indicators - n.m
RCA Ebitda - (5.2) (0.8) (0.8) n.m.
RCA Ebit (0.0) (5.2) (6.7) 6.7 n.m
IFRS Ebit (0.0) (5.2) (6.7) 6.7 n.m.
Net Income from Renewables & NB Associates 01 0.0 (0.5) {0.5) n.m.
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Financial data

€m (RCA, except otherwise stated)

Quarter
1Q1% 4Q19 1Q20 Var. Yo¥ 9% Var. YoY
Turmover 3,658 4141 3,689 130 4%
Cost of goods sold {2,698) (3,052) (2,573) {125) {
Supply & Services (393) (452) (450) 57
Personnel costs (82) (82) . C
Other operating revenues (expenses) 107 Q7 {113) {220) n.m
Impairments on accounts receivable 2 1 (n (3) n.m.
RCA Ebitda 494 653 469 (25) (5%)
IFRS Ebitda 314 650 125 (189) (60%)
Depreciation, Amortisation and Impairments (216) {297} (246) 29 13%
Provisions [#] (8) (&) (&) n.m.
RCA Ebit 278 354 217 (60) (22%)
IFRS Ebit 102 252 (127) (229) n.m.
MNet income from associates 24 21 19 {17} (47%)
Financial results 1 43 (60) (61) n.m
Met interests (2) (5) (5) 4 n.m
Capitalised interest 6 7 5 (1) (19%)
Exchange gain (loss) (6) 24 (56) 50 n.m
Mark-to-market of hedging derivatives 3 [s1] (84) (115) n.m
Operating leases interest (IFRS 16) (22) (22) (21) Q)] (5%)
Otherfinancial costs/income (7) (26) 101 108 n.m
RCA Net income before taxes and minority interests 315 418 177 (128) (44%)
Taxes (173) (215) (146) 27) (15%)
Taxes on oil and natural gas production’ (Ma) (193) (99) (1) (10%)
Non-controlling interests (39) (46) U] (38) (97%)
RCA Net income 102 157 29 (74) (72%)
MNon-recurring items (126) (49) (8) (18) {94%)
RC Net income (23) 108 rrl 44 n.m.
Inventory effect 15 (2) (278) (293) n.m
IFRS Net income (8) 106 (257) 249 n.m.

"Includes SPT payable in Brazil and IRP payoble in Angolo,

About Galp

Galp is an energy company committed to the development of efficient and sustainable solutions in its
operations and in the integrated services it offers to customers. Our offer includes multiple forms of en-
ergy — from electricity produced from renewable sources to natural gas and liquid fuels. As a producer,
we extract oil and natural gas from miles below the sea surface and we are the top Iberian producer of
solar energy. We contribute to the economic development of the 11 countries in which we operate and
to the social progress of the communities that host us. We are, therefore, leaders in our sector in the

main global sustainability indexes. Galp employs 6,360 people.
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